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The Hanorable Jaceb K. Javits
United States Senale
Fashington 25, U, C.

Dear Senator Javits:

Thask you for yeur recent letter eaclosing a copy of 5. 4267
1o promots an inereasing flow of private capital from the United States
to other aroas aof the worid,

A3 you know, 1 am deeply concarned with the internaticaal
activitics of the Communist Bloc countries and is this cosmection I am
swuch interssted in fnternational investment, especially that flowiag to
the wncommitted countries of the world, Thia interest has lad me to
raport pablicly several times oa the intermational investmssnt program:
of the Sino-Soviat Bloc in these countrizs.

Sovist Blec axtensions of long-term credits to this group of
aations bave iacrsased over 200 tlomes in the last four years, while
commmodity trade, tachaical aid sad other forms of sxchanges bave also
wultiplied. Altheugh the absclute level of the Bloc lavestment program
iz still small as compared with that of the United Statas, e returns to
the Saviets in goud will, prestige and political influence have been
enormeus. Ia part these returss are to be explained by the very novalty
of the fact that an altersative wource of investment funds §s available to
the recipient conutries.

Leviet successos aleo stem (rom certain diatinctive sharacteristics
of the Soviel program. Thess lacinds the abllity of the Bloc to mako long-
term fisancial commitments, the low interest rates charged, the speed
and flexibllity with which the Blec can raact to oppartunities, the alacrity

-
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with which the Bloc is able to implement its contracts, and the fact that
the Bloc has besn willing to take payment in the carrency and the goods

of the recipient country., Credits and grasts are frequently offersd in
responss to the desires of local leaders for prastige projects which are
soften adt sconomically seund. The Comsuanist program thus may sctually
impede long-term devslapment, quite apart from lts political dangers.

Therefore, an Armarican iavestrosat program should be designed
__in part te counter this growing threat from the Soviet Bloc sconomic
eoffinsiva.

1 hope these comments will be of some assistance to you asd if
you have the spportunity I would be gind to sit down with you and discass
this subject in greater datail.

Gincerely,
Sianed
Allen %', Dulles
Arsctor
Mstribution: . -
Orig. &1 - Addresses &4 B Fy Corrmot frscbep
1- DCI
1 - DDBCI
1-ER
1- DD/1
/1 - CH/E/RR
1 - Legislative Counael w/basic
OGC/1.C1ISW :mks {18 Nov 1958)
22 A2
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Initiel proposed draft of letter to Jacob K. Javite,
U.S. Senate, Committee on Rules and Administration,

prepared for DCI's signature by 25X1A9%a
25X1A9a Fforwarded to [ Lesisletive Counsel 25X {AQg
14 Nov 58. (Background meterial returned. )

o - AD/RR
1 - Ch/E
1 - D/8
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DRATT

Bovesber 1h, 1958

M}:mmrmmmt}m&amaiwwﬁ,
8.5967, wrich I understand 1o aimed ot incressing the flow of
private capital from the United States.

»mm,xummmwm;mvmm
activities of the Communist Bloe gountries and in this cosmection
1 as much interested in intermational investment, sspecially that
. flowing to the wmcommitted countries of tbe world. Fhais interest
mmethMtMmmmm
investuent yrogres of the Sino-fSoviet Bloc in thess countries.

Soviet Bloe extersions of lomg-term credits to thls group of
Mwm,mmmmmmxrwum
mﬁmhaﬁmm“mﬁ&twﬁmmm
States, the returns to the Soviets in gool-will, prestige and
sre to be explained by the very novelty of the fuct thst en alfter-
wm&@w'mazmmnmmmmﬁ
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acuntries. But Sovist successes also stem from certain distinc-
tive characteristics of the Soviet yrogran. These include the
mnayﬁmmwmmmmm-mm,m
low interest retes charged, the spesd and flexibility with which
the Bloc osn react to opportunities, the alserity with which the
Bloc 1s stle to implement its contracts, end the fact that the
Bloc has been willing to take pyment in the swrensy &ud the
goods of the reciplent country. Crodits and grants sre fregquent-
1y offared in respouse to the desires of looel lesders for
Wﬁmmﬂmﬁsm&mamm’eﬁamSMW. e
quite apart from its political dangers.
ﬁm&mm%m&mwmmwm
MWWWQW%MWWMWWMW
Rloe countries. It should, moreover, effectively provide for
w&wmuntuofmmammm@wﬁ
the free world.
Imw;dﬂmmam;mmmmgmw
Mtamhsﬁwmﬁaamﬁﬂhmmmyotmbm'

fincerely yrwrs,
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